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The purpose of this publication is to give an introduction to those considering conducting  
business in Denmark, either by establishing a company or a branch or in other ways. 

Our intention is to provide a description of the business environment and the main aspects  
of the legal framework of Danish business life. For readers actually planning to set up a new  
business in Denmark, we recommend further professional assistance. 

The information presented in this publication was assembled by Revitax A/S.

Copenhagen, 1st October 2007.

Introduction

STATSAUTORISERET REVISIONSAKTIESELSKAB

Internationally

Moore Stephens Denmark is a

member firm of Moore Stephens

International Limited, a global

accounting and consulting network

with its headquarters in London

where its first member firm was

founded in 1907.

With over 17,500 staff in 593

offices in 93 countries, you can be

confident that we have access to

the resources and capabilities to

meet your needs. Moore Stephens

International independent member

firms share common values:

integrity, personal service, quality,

knowledge and a global view.

The member firms of Moore Stephens  
Denmark are independent member firms  
of Moore Stephens International Limited.
Moore Stephens International Limited is  
a non-practising, non-trading international  
umbrella organisation and does not deliver  
services in its own names. Moore Stephens  
International Limited and its member firms  
are legally distinct and separate entities.  
They are not and nothing shall be construed  
to place these entities in the relationship of  
parents, subsidiaries, partners, joint ventures,  
or agents.
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A state tax at the rate of 5.48% (2007) is imposed 
on the total taxable income. 

The aggregate amount of personal income and 
net capital income in excess of DKK 272,600 
(2007) (DKK 545,200 (2007) for a married 
couple) is taxed at a rate of 6%. 

Personal income in excess of DKK 327,200 
(2007) plus positive net capital income is taxed  
at a rate of 15%.

The basic amount for calculating the 6% tax 
(DKK 272,600 in 2007) will increase as of 2009 
and be equivalent to the basic amount for calcu­
lating the 15% tax.

 Thus, from 2009 the only difference between 
the calculation of the 6% tax and the 15% tax is 
that in respect of the 6% tax, unutilised aggre­
gate amounts can be transferred from one spouse 
to the other. Transfer of unutilised aggregate 
amounts between spouses is not an option when 
calculating the 15% tax.

Local income tax
Church and local taxes are levied at flat rates.  
The rates are determined each year by the local 
authorities and vary for the different munici­
palities. 

In addition, a health tax at a flat rate of 8% has 
replaced the former county tax. The aggregate  
average local income tax rate is 33.3% in 2007.

The tax rates for non-residents subject to  
limited tax liability are identical to the state tax 
rates for resident individuals together with a fixed 
local tax rate of 32% (2007).

Deductions
Contributions to Danish social security (labour 
market pension and labour market contribution) 
and to Danish pension schemes as well as certain 
business expenses are deductible from the personal 
income. 

However, the labour market pension is tempor­
arily suspended.

Interest expenses are deductible from capital 
income without any limitations.

Certain transport expenses and alimonies are 
deductible from the taxable income. An earned 
income relief for expenses for e.g. allowance for 
extra costs of living, subscriptions to professional 
associations and necessary business literature is 
granted, if the total amount exceeds DKK 5,200 
(2007) per year.

Furthermore, a deduction of a maximum of  
DKK 7,500 in 2007 (DKK 12,300 in 2008) in the  
taxable income is granted for employed persons.

Tax credits
Individuals are entitled to claim tax credits and/or 
tax exemption in respect of income deriving from 
foreign sources.

If an individual, who is resident in Denmark, is 
assigned abroad for a period of at least six consecu­
tive months, the salary earned abroad is wholly 
or partly exempt from Danish tax provided that 
certain conditions are met.

The tax exemption does not depend on the tax 
amount actually paid in the other state.

Inheritance tax
Inheritance from a deceased person, who was resi­
dent in Denmark at the time of his/her death, is 
subject to inheritance tax divided into 2 categories.

The estate tax is a flat rate of 15% of the value 
exceeding DKK 248,900 (2007) and is calculated 
on the basis of the value of the whole estate.

An additional tax of 25% is levied on the value 
received by recipients, who were not closely re­
lated to the deceased. Thus, the total effective tax 
rate is 36.25%.

Certain amounts are exempted from the tax 
duty, e.g. inheritance and insurance amounts  
accruing to the spouse of a deceased person.

Gift tax
Individuals, who are closely related to the donor, 
can receive gifts without tax, if the cumulative  
value of all donations for one calendar year does 
not exceed DKK 55,300 (2007).

A child’s or a stepchild’s spouse can receive gifts 
tax-free, if the cumulative value of all donations 
for one year does not exceed DKK 19,300 (2007).

Gifts to spouses are tax-free.
The gift tax is calculated at a flat rate of 15%, 

and it is only imposed on the above persons, if the 
cumulative value of the gifts for one year exceeds 
the tax-free limits.

There is an additional tax on gifts to stepparents  
and grandparents, if the cumulative value of the 
gifts exceeds DKK 55,300 (2007) for one year. The 
additional tax is calculated at a flat rate of 25%,  
resulting in a total effective tax rate of 36.25%.

Gifts to other relatives or unrelated parties are 
treated as ordinary income.



Denmark applies the system of value-added tax 
(VAT) established by the European Union.

Denmark imposes VAT on imports and taxable 
deliveries of goods and services – unless specially 
exempted – at a rate of 25%.

A number of business activities are exempted 
from VAT. The most important ones are: hospital, 
medical and dental care, insurance, banking, and 
certain financial activities as well as travel agency 
services.

Entrepreneurs supplying taxable goods or 
services (including branches or agencies of non-
Danish companies) must register for VAT, if they 
have an annual taxable turnover of more than 
DKK 50,000.

Refund of Danish VAT is available for foreign 
companies not registered for VAT in Denmark. 

A company which is established outside of the 
EU and carrying out business in Denmark may 
be required to register for Danish VAT purposes 
through a resident  VAT agent.
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Value-added tax
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withholding taxes

	 Country	 Dividend	 Royalty	 Interest**

	 	 Individuals,	 Qualifying
		   companies	 companies*

	 Country	 Dividend	 Royalty	 Interest**

	 	 Individuals,	 Qualifying
		   companies	 companies*

a)	N il, if protected by EU Directive 2003/49 EF.
b)	 10% if the parent company owns at least 10% of the shares.
c)	O nly 10% ownership is required.
d)	 5% if the parent company owns at least 10% of the shares.
e) 	The treaty does not apply to 1929 Luxembourg holding companies.
f)	T he reduced rate applies only to approved royalties.
g) For individuals the withholding tax is increased to 28% if the 
	 person is not tax-liable of the dividend to the UK.
h) 	Limitation of benefits applies.

* (According to domestic rules a 15% ownership is required, unless 
otherwise stated.)
** (According to domestic rules withholding tax on interest only applies 
to interest payments from a controlled Danish company to a foreign 
company. “Control” is defined as ownership of at least 50% of the  
share capital or votes. No withholding tax applies if the foreign com
pany is protected by either the EU Interest/Royalty Directive or a double 
taxation treaty with Denmark (reduction/waiver) or if the foreign com
pany is controlled by a Danish company or by another foreign company 
in a tax treaty country imposing CFC taxation on the received interest 
or if the foreign company does not have any significant financial in
come (50% of total income).

	A rgentina	 10%	 0%	 3%/5%/15%		  12%

	A rmenia 	 15% 	 0% 	 0%	  	 0%

	A ustralia 	 15% 	 0% 	 10%		  10%

	A ustria 	 10% 	 0% 	 0%/10%a) 	 0%

	B angladesh 	 15% 	 0%b) 	 10%	 10%

	B elarus 	 15% 	 0% 		 0%	  0%

	B elgium 	 15% 	 0% 		 0%	  10%

	B razil 	 25% 	 0% 		 15%/25%	  15%

	B ulgaria 	 15% 	 0% 		 0%	  0% 

	C anada 	 15% 	 0% 		 0%/10%	  10%

	C hile 	 15% 	 0% 		 5%/15%	  15%

	C hina 	 10% 	 0% 		 10%	  10%

	C roatia 	 15% 	 0% 		 10%	  0%

	C yprus 	 15% 	 0% 		 0%	  10%

	C zech Republic	  15% 	 0% 		 5%a)	  0%

	E gypt 	 20% 	 0% 		 20%	  15%

	E stonia 	 15% 	 0% 		 5%/10%a)	  10%

	F aroe Island 	 15% 	 0%c) 	 0%	  0%

	F inland 	 15% 	 0%c) 	 0%	  0%

	F rance 	 0% 	 0% 		 0%	  0%

	G eorgia 	 15% 	 0% 		 0%	  0%

	G ermany 	 15% 	 0%d) 	 0%	  0%

	G reece 	 18% 	 0% 		 5%a)	  8%

	G reenland 	 28%	 0% 		 10%	  0%

	H ungary 	 15% 	 0% 		 0%	  0%

	I celand 	 15% 	 0%c) 	 0%	  0%

	I ndia 	 25% 	 0% 		 20%	 10%/15%

	I ndonesia 	 20% 	 0% 		 15%	  10%

	I reland 	 15% 	 0% 		 0%	  0%

	I srael 	 15% 	 0% 		 10%	 25%

	I taly 	 15% 	 0% 		 5%a)	 10%

	J amaica 	 15% 	 0% 		 10%	 12,5%

	J apan 	 15% 	 0% 		 10%	 10%

	K enya 	 30% 	 0% 		 20%	 20%

	K orea (rep.) 	 15% 	 0% 		 10%/15%	 15%

	K yrgyzstan 	 15% 	 0% 		 0%	 0%

	L atvia 	 15% 	 0% 		 5%/10%a)	 10%

	L ithuania 	 15% 	 0% 		 5%/10%a)	 10%

	L uxembourge) 	 15% 	 0%		  0%	 0%

	M acedonia 	 15% 	 0% 		 10%	 0%

	M alaysia 	 0% 	 0% 		 0%/30%f)	 0% 

	M alta 	 15% 	 0% 		 0%	 0%

	M exico 	 15% 	 0% 		 10%	 5%/15%

	M orocco 	 25% 	 0% 		 10%	 10%

	N etherlands 	 15% 	 0%c) 	 0%	 0%

	N ew Zealand 	 15% 	 0% 		 10%	 10%

	N orway 	 15% 	 0%c) 	 0%	 0%

	P akistan 	 15% 	 0% 		 12%	 15%

	T he Philippines	 15% 	 0% 		 15%	 10%

	P oland 	 15% 	 0% 		 5%a)	 5%

	P ortugal 	 10% 	 0% 		 10%a)	 10%

	R omania 	 15% 	 0% 		 10%	 10%

	R ussia 	 10% 	 0% 		 0%	 0%

	S ingapore 	 10% 	 0% 		 10%	 10%

	S lovak Republic 	 15% 	 0% 		 5%a)	 0%

	S lovenia 	 15% 	 0% 		 5%a)	 5%

	S outh Africa 	 15% 	 0% 		 0%	 0%

	S pain 	 15%	 0% 		 6%a)	 10%

	S ri Lanka 	 15% 	 0% 		 10%	 10%

	S weden 	 15% 	 0%c) 		 0%	 0%

	S witzerland 	 0%	 0% 		 0%	 0%

	T aipei 	 10% 	 0% 		 10%	 10%

	T anzania 	 15% 	 0% 		 20%	 12,5%

	T hailand 	 10% 	 0% 		 5%/15%	 10%/15%

	T rinidad and 
	T obago 	 20% 	 0% 		 15%	 15%

	T unisia 	 15% 	 0% 		 15%	 12%

	T urkey 	 20% 	 0% 	 10%	 15%

	U ganda 	 15% 	 0% 	 10%	 10%

	U kraine 	 15% 	 0% 	 0%/10%	 10%

	 United Kingdom 	 15%g) 	 0% 	 0%	 0%

	U nited States 	 15% 	 0%d)h) 	 0%	 0%

	V enezuela 	 15% 	 0% 	 10%	 5%

	V ietnam 	 15% 	 0% 	 5%/15%	 10%

	Y ugoslavia 	 15% 	 0% 	 10%	 0%

	 Zambia 	 15% 	 0% 	 15% 	 10%
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